° g et . N 5 . r - .

" Sanitized Copy Approved for Release 2011/06/16 : CIA-RDP80-00809A000600150031-0
U8 OFFICIALS ORLY CENTRAL INTELLIGENCE AGEHCY REPORT

¢o No. 50X1-HUM

50X1-HUMN

COUNTRY Germsn Democratic \Republic h o DATE OF
INFORMATION DPec 31950

SUBJECT Econamic - War production, vranium mining :

’—‘ Bcientific - Uranium deposiis . 3
. e DATE DFST.%S&; 1952 ‘ 3

50X1-HUM

. NO. OF PAGES 22
] U SUPRLEMENT TO.
‘ D REPORT NOL T

THIS iS5 UNEVALUATED INFGRMATION oy

—— A PSP AN 3
45 COLUMENT CONTHING NFOMIA™ION APSCCTING THE KATIONAL OATENSY
OF THE UNITED $TATCH. ¥ITMIN FREBRABING BF TITLE cA, S1CTicas 75ff
AMP Ih4, UP TKE LS. C20L. 43 A@ZNDID. ITS TWKNIRISELON OM RAYL.

50X1-HUM|

3

WAR MATERTAL PRODUCTION i LAST GERMANY AS OF
THE END OF 1950 ¥,

> 50X1-HUM 38

-

I. THE BOVIET NCTE OF S5 FEBRUARY 1951 \ -

- In the Boviet note of 5 Pebruary 1951 to the US, France &nd Zngland con~ % S
cerning & nev meeting of the forelgn ministers, it was stressed that "the ful- 4 .

o fillment of the provisions aof the Potsdam agreement oz the de=ilitarizeticn of ’
T Germany ould unguestionably contribute a great desl to the improvewent of re- b
lations between tbe U3, France, Great Britain, and the UBSR,." : .

v Chapter IXII of tae Poindam agreement provides for "the complste disarmement -
end demilitarization of Germany and the elimination of all Gersan industry which
is convertible to erse production.”

« The Boviet note gces on to state that "not oanly 1a the dexilitarizstion of
Germany pot being carried out, but, on the contrary, steps are being taken to
st up L 7 regular (erman aruy again and to revitalize the war industry of West
Germany."

To the statement in the earlier note of 22 Decswber 1950 from the Western LI
Pmntoe‘.h«mmtonlyintbohetmofao«tmuuthmmmmu L s
to be investigated, the Soviets in their veply of 20 Decumber 1OE0 protested” )

ses 811 the move imsupnortshle ars the 24:spie of 40% Western Fovers W Justicy
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the remilitarization of West Germsy by reference to & supposed réuping in"
¥ast Germany. Bverything edduced in the pote {of the Westeru Powers) on this =~
metter 1s pure invention and in no sense corresponds to the truth.”

Practically all official potes snd reports of the Soviets have for yesars
nov Tollowed this forguls, freguently with a special reference to the fact that
the Sovists have, thrpughout the Soviet Zome, sciopulously observed and carried
out the provisions of the Potsdam sgreement in the matter of demiliterization,
disarmament, sand the eliminstion of every industry even remotely conpected with . .00
armament . : :

Contrary tc the Soviet statements, thera ia no "regular Cermsn arwy” in :
the German Pedersl Republic. On the other hend, the Alert Police in the Bowlet .: o . 000
Zone are bayord all doubt, in treiving and equipment, & militery group under . . S e
Soviet commend. .

As fur 88 ipdustrial demebilization i8 concerned, i% must be definitely
ctated thet the West German steel production is still restricted. In accord
with the Potsdem agreement, many limitetions on industrial production are still
1n effect; for example, on synthetic rubber and synthetic fuel production. Re-
eently, with certain limitetions, sluminum produvction has been permitted. There
sre still crurbs on the production of chlorine end other chemicels. In the
Soviet Zone hm&r, the situstion ie quite Aifferent, ag will be shown below. :

3
JI. DEFINITION OF WAR PRODUCTION

[]
The general staiewmente which came into acceptance in 1945 hav'e deciered
practically every product to be & war product. However, the concept of “war
goods® is not going to be taken in so wide a sense in this study.

The manufacture of ammunition and weapons, tanks or tauk parts, or any
kind of specifically military equipment comes without question under the head-
ing "war production", no matter how the term 1is defined.

Also, uniforms, aiming devices, or signalingapparatus, insofar as they
conlorm to military specificetions. can be regarded as vor grods. The &rme
18 true of military boots, sword belts, ammunition pouches, and siinga for
small arms and automatic weapons.

If the food-processing industry irn a given ares, &s i EBaet Germany, is
obliged to turn over a large yroportion of its capacity to cannii.g tood accord-
ing tc army regulations, then that can be regarded as var production.

If the steal capacity of an area is abnormally expanded, if the proguc -
tion of syntbetic rubber &l syuthetic fuels is constently and tremeadoully
increased, and if these products are delivered predominantly %o the aTmy,
then theze goods can be regarded as war gcods.

We shell show in detall for how long and to vhat extent such war pro-
duction has been going on in Esst Germany. And specifically we shall show
how this zroduction has been carried out at the express commsand of the Scviet
occupation authorities or the Soviet Army, to & large extent in plsnts which
are formaily urder the direction of and are rueponsible to the Soviet authorities,

namely the SAG (Boviet Corporstions).
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ITI.  ARMAMENT PRODUCTION TN EAST GERMANY, 1945 we k6

' Up to 1945, the greatest concentrstion of specific ver preduction in '
East Cerwany lay in that pert vhich was &t first occupled by U8 troops: :
_ Bachsen-Anhalt west of the Elbe, West Sechsen, and Thuerimn. ‘ Y

Ir sccordance with earlier sgreements samong the Allies, these mw i
. were turncd over o the Soviets., One of the first scts of the Boviets was Yo
start war production sygeda in plante which had been shut dewn by the Americane.”

The hydrogenstion plaste in Zeiis, Boehlen, snd Leusa promptly began
msking synthetic fuels; Boehlen slso produced avistion gasoline. The Puns
Plant in Schinpsu imwediately begmn the productior of symtbetic rubber. The '~
Zeise Plent in Jenw prodwzed optical apperatus for the Boviets. The Slebal ...
Aviation Plant in Halle/Ssale continued to make jet aircraft. Stesens in !
Arnetadt produced telescopic and signaling spparstue for tiie Bed Azmy. BMW . . -
{Bavarisn Motor Works} in Eisensch deliversd pessenger vehicles to the Red _
Army. ‘The Polte firz in Megdeburg and Aristsdt continued to make small ares

and emmunition and arxorpiercing shells.

- The subterraneas Mittelwerke in Nordhausen worked on in the old limestore .
pits ou V-wespcas. At the Neptun Shipywrd in Romtock, Boviet nuval vessels were
repaired and cutfitted. They,testing of V-2 weapons went on at Peenemuende. In
Leipzig, bolt assemblies for small arms and machiue guns were made. Emall arms
were agiin produced at Sukl. Railroad car wanufacturers mede specisl. broad-gauge
undercsrrisges for guns and tanks. The great textile plants in the Boviet Zoane
manufactured uniforms for the Red Army and the big shoe factcries made military
boots and other leather gocds. The foodstuffs industry put up canned goode for

the Red Army.

This 18 & smell sample of the wur production which began again in the Scviet
Zone in summer 1045, The plants listed are ¢o a large extent thoze vhich hed been

declared to be Zoviet Army plants, whose direction and control _eay in the hands
of Soviet Army officers; most of these planis became BAG.

Typical of the USSR's menner of cperatisn in war industries in the Soviet

F_Snitiz Copy Approved for Release 2011/06/16 : CIA-RDP80-00809A000600150031-0 '?
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Zone was the recpeairg of he Siebel Aviation Plact in Helle/Saale. UB troops, e

as the first occupying power in this area, hed taken along some of the plans,
wodels, and sundry items vhen they vithdrew to the West. On the first day of
their occupatiuva of Halle they shut down the plant, dismissed the personmrzel, and
moved prisoners from conceatration camps into the workers' settlements near the
plant. The firat thing the S8oviets d1d vas to remove these unfortunstes from
the dwellings and to reinstall the key personnel in the settlepents. They made
no distinction «¢ to vhether the test pilots, designers, or engineers were
members of the X3DAP /Nari Party/ or senior S8 officers; wayone regarded by the
Boviets as a "specialist" in the manufacture and testing of Jjet planes vas auto-
matically considered po\l‘itically sound.

Through agents, the Soviets madc every effort to win back to the Biebel
plant those engineers and designers vho had in the meantime moved to the West.
As soon as enough "specialists" were assembled, the plant was again set ip
operation. The wvorkers, office employees, designers, and engineers vere given
very high salaries &ni large increases in food ritions.

War production ran at full speed uniil fall 1946. Only when the demands
of the West to allov an Allied comaission to inspect the shutting down and
diomantling of the war plants in the Soviet Zone could no longer be put off
(the Soviets were influenced, t05, by the result of the elections of September -
October 1946, vhich, in spite of ter~or. showed ar anti-Communist majority),
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wer~ the war plants in the Soviet Zonme dismsntled &t breskpeck speed. Within

a few deys the plants were stripped and, togethor with the specialists, engineers,

end designers, moved off %o the UESR., Only the productica of tamk parte ard

small erms, synthetic fuel and rubber, optical and signaling devices, and war

equipment and canned food for the Boviet Army were coptinued 1m the Soviet Zone,
. principaily in BAG ard Soviet Army plants. . o

Iv. THE IRCORPORATION OF EADT GEBMANY -
’ IRTO THE SOVIET ARMAMENT POTENTIAL -

e “* There are clearly four phases in the vexploite.t»ion of East Sermany and 1ts R :
= incorporation into the totel Boviet armamen: potential. Tha wmeasures and orders; .’ - B
" of. thi Boviets correspond in eech cese to the changing goala of total Boviet :

- policy.

- D Tu he period immediately after the surrender, the Soviets scted to some | .
3 extent in mccord with the provisione of the Potsdam agresment, During this
first phese, from summer 1945 to spring 194G, the predomipant tendency was o \ L
© : d1emantle as great a part of the ipdustrial inetallations a8s possible and to set AR I
.M o eesr oot them up egaln in the devastated arees of the USSR, ) _ R e

sThe war industries to & large extent remained untouch:ed”‘by the several
] waves of dismantiing. Rather, they keptright on producing whet they had been
" ] turning out Auring the war: tanks, v-rockets, Jet eircraft, etc. {until fall
19467 .

It became clear very eariy that the destruction of the findustrisl potential
1n the Soviet Zone and the reuwovael of the ¢ismantled plants {vhich to a large
extent were plants engaged in normal peace production) to thu Soviet Union meant
no increase in the latter's potentiel. For one thing, much of the equipment vas

P— damaged en route end much of it reached the USSR with parts missing and waa thus
o of no use. Furthermore, the USSR lacked the necessary trained personnel for
LT erccting and operating the dismantled plants.

These exp..rienc'es were the cause of tne second thase of Soviet economic policy
in the Soviet Zone, beginning in spring 1946, The large industrial plants still
; in existence, if they were modern aand reusonably Waoiz, were simply transformed
> into SAG. 1In this way the majority of the key plants in Bast Germdy (particularly
in the iron and steel, heavy machine-building, and heavy chemical industries)
v coutinued to produce as they had prior to 1945, witnout ever coming under the
| timitations imposed by tlLe Potsian agreement.

During this second phase, which lasted from spring 1946 to spring 1648, all
industrial and hand trade plants in the Soviet Zone were obliged to devote 30 -
90 percent of their production capacity to the wanufacture of reparations goods.
The burden fell just as hard on the SAG as it did on those plants which were still
in private hands or on the so-called npecple-owned enterpricas.”

' Without regerd for the needs of the zone itself, the totel economy of East
a Germany was harnessed to economiz reconstruction and to strengthening the eccnomic
potentinl. It vas e period of ruthless ecoromic exploitation.

i When, a8 & result of Boviet measures, the separation of the eastern and
) wvestern cccupakion zones became moie sharply ewphasized, and the USSR cordd no
t longer hope %o bring West Germany under its authority by means of ideological
wvarfare oy pre.gm,the third phase in the economic development of the Scviet
Zone began, in spring 1048, Tts goal was to regain the producticr. ievel of
1936, vhile still retaining the reparations policy.
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The Boviet Zons Two-Year Plan (1949-1950), and even before that the
Second Half-Year Plan of 1948, had, primarily, the task of huilding up those
tranches of Soviet Zeme industry whick were of particular iwportance to the
Soviet potentiel. Por this purpose the SAC were axpseded and thoas partislly
o totally dissanticd key industriml plaots vhich had hecoms peopie-cwneld wers
re-eguipped and expanded in great haste. In some cases the UBSR ftself furniaked
the nscessary materisls, macnines, sad equipment {from the wmss of dismentled
goode), and, to & large exteat, it furnished the plans., .

] Arong these hurriedly expanded capacitios were, firet and most iwmpor ant, - :
« © the whole metallurgy complex, incluling heayy machine building tad heavy chemistry; ..
coal und power; vehicle comstructior; aad the optical industry. L

The trend becomes clesrer im the fourth phase, that of plenning for the
futuie. The Exst Germac Pive-Ycsr Plan, 1951 - 1955, which is designed down BTN
] to the smallest detedil to fit in with the Bovist Pive-Toar Plan and the analogous . '
4 : plens of tha cther Pecple’s Desocracies, bas (sccerding to official ptatenents) :
T : the task of supporting sal strengilening ths Soviet ccomomiz potential in genersl
" and the Sovist war potential in particular.

' . Within the fromework of this Pive-Yesr Plan, the Soviat Zone is to bs com-

3 ‘ pletsly incorporated imto the Eastern bloc &8 & Satellite state. A fev material
{uprovewants in the living standerd are supposed to wake this forced lucorpors- .
tion more palatable.

V. WAR GOODS POTENTIAL IN EAST GERMANY

Two distinctions have 4o be made in an evaluaticn of the armament potential
of the Soviet Zoue in terms of 1%s importance for the USEE..

. 1. A direct strengthening of Soviet war potentinl tekes place through the
. BAG. The SAJ deliver thoir products directly o the USSR or to the Soviet Army.
N Menpower, rsv materials, pover, and semifinished products for the SAG are
ST furnighed primarily, and preferably, by Eust Germany, At least S0 percent of
R tha total potential of the Soviet Zone economy is required to supply the 8AG.
° The main emphasis is on hesvy wachine building and on all kinds of steel and
chemical products. In addition, the Soviet var potemtial is further ctrengthened o
8 a8 & result of the deliwry orders /pluced with East German firms/ and the
military equipment of all sorts (optical and signal equipment, leather goods,
sextiles, vehicles, food, etc.) vhich 1s demanded from the Bast Gerwan economy
by the Boviet occupying forces.

2. The Bovist war potential is constantly strengticued indirectly by

M reparations deiiveries and by export trade with the UBSR. Bere, too, it is
Y lerge’y 3 mitter of stecl and heavy mechines, coppar, fusls, buns, and other
— shemicel producis. In order to strengthen these stratagic ssctors of the war

potential, thare has besn a forced expanrsind since 1948 of the following
breaches of industry in the Soviet Zone:

&. Iron and Steel
Crule stedl production can fllustrate to what exteat production ie
to be expanded within the fremework of the “ive-Year Plan. A comparison vith the

produstion figures of the years 1946 and 19%8 wuskes clear that this is not a
normal. growth.
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Crude Steel Pwducfion in the Soviet Zone i

~(tons) .
Actual Produstion o 4ol \
b3 s
: . G 1ghE T 157,000 g o
_‘ T T o L TNe00 e e
- 3 e lghs » _ 270,000 (plﬁa quota’ wae 31‘5,00:0)‘
',‘le'éuoﬁl . S \ ‘¢ ’
1 LT gkg - 5k5,000 ¢
% 11950 - 11,250,000
1951 o 1,670,000 - .

s The quote £Or 1955 18 elmost 11 times the actusl1gh8 production and slmost ten .

. times the 1948 quota. In order to achieve the 3 million tons set for 1955 it .

will be pscessary, for industrial end gecgrsphicsl reasons, %0 erect new metallurgs-- -
icel plants. T : T L : ;

Cae of the most imporun“ projects is the reconstruction of the
Brendenburg Steel snd Rolling Mill, which wes Adismantled in 154%5. It ie to be
equipped for 8 yeerly capacity of 500,000 tcas of crude steel. Four open-

T hearth furnaces of 100 tons cspacity each have already been set up; six sdditional
furpaces ars to be put into operation in 1951. PFor the rolling mil) it is
planned to have & 2-ligh ingct-rolling mill, = billet-rolling mill, & bicoming
miil, and a sheet-rolling mill., Furthermore, & roller foundry and a cast-icon
foundry are plenned; the latter is supposed to be the largest in the GDR.

N A very lerge project is the nBust Metallurgicsl Comuine at Fuersten-
v berg Oder, whose planning was begun in mid-September 1950. With 12,000 workers,
the plant in to have & pig iron production of 500,000 tons and & steei produc-
fion of 550,000 tons.

The blast-furnace plant is to have three modern blast furneces, cach
vith & daily capacity of 500 tons. The steel plant is to be equipped with ten
open-hearth furnaces of 50 tons capacity each, & large Talbot furpace, and &
glgantic mixer Leated by veste gas. The rolling mill is to have a 2-high revers-
ing mill of the largest eize, & plate-rolling mill for heavy sections and cosrse

’ meterial, and a wide strip mill for medium and thin sheet, vith a capacity of
- 150,000 tons per year. :

- Furtherwore, Pusrstenberg i3 to have & steel-casting foundry with

’ s capacity of 13,000 tons per year, & cadt-iron foundry, s roll foundry, & roll-
turning shop, & sheet-metal-working plant, sn elactric power plant, & geswork~”,
and a cement factory.

As for rav asterisls, Fuerstenberg expects to receive one aillion
tons yeerly of high-grade iron ore from tue Dopets basin of the USSR; Polsnd
. w11l deliver 800,000 tons of tlast-furnace coke from Gorny Slask; the Boviet
. 70one will furnish the nlant, labdor, apd power.

Ancther lerge-scale project s the metallurgicel plent in Calbe-
Sesle, erection of viich has alrealy begun. It is to be put into operation in
1951. Altogether the plant will have 20 low-shaft furnaces. In the first
construction peviod, two batteries of five rurnaces each are to be erected; these
are to produce 400,000 tons of pig iron yesriy.
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. . .The Calbe project is being pushed at top speed; it will be similar
in construction to the Fuerstenberg cozbine. Tbe rev materisl swpply for Cealbe
ig plannsd as follows: bemides the yield of the Hary iron-ore uines, the plant
w1l receive the fine ore mined in East Germany. It will also saelt the roasted
pyrites obtained from sulfuric acid memufecture. Its lov-shatt furnaces will
use brown cosl, of which thare is &n ample 2upply in the Soviet Zone.

The crile steel produced in the existing we.allurgical plants
{Maxhuette in Untervellenborn, Riesa, Heanigsdorf, etc,) 18 processed 2lmost
exclusively iuto rolied products. -

There are many iron And steel fouadries in the GDR. The iron
foundries ere able to cover the needa of the machipe-building plsats, but, in
view of the demavds of the Fiva-Year Plam, these foundry facilities are bteing
increased. Up to novw the tottleneck has been the dupply of cest steel. Cast
steal capacities are nov being greetly expanded, At present, the cest steel P
cepacity, not including the considerable capacity of the casy styel foundriea .
of ths varicus SAQ (Wolf-Bucksu, Otto Oruson, ete.), is sbout 30,000 tone per

year.

Since it is known from experisace thawt in all the plsaned industries under g
Soviet control the #upply of the civilisn sector always pleys 8 very subordinate " T
role and thet the bolwtering of the war potential alvays is of paramount im- o
portance, the extrsordinary capecity increase in iron and stesl in the Boviet "/

Z2one indicates clearly s strengthening of the SBoviet war potential. ' :

All cfficial statements on the Five-Year Plan speak emphatically
of the key position of iron and steel and heavy machine building, upon which,
in turn, all armemeut depsnde. The forced conetruction and expansion of the
iron and steel capacity in the Boviet Zone !# carried oa by the Soviet Control
Commission with the trumped-up excuse that crude steel production in the USSR
in 1950 wes only aboui 30 milliom icns, whereae the capacity of the USA was
100 million tons in the same year.

mie rollowing figures indicate very ciearly % whal oxtezl ths
iron end steel industry in East Germsay is to expand under Soviet rule.

Productior of Iron and Steel in the SBoviet Zone

Acturl Cutput Plan Quota Yercent of Increese

Pruduct 1643 __.1955 Over 1948

(in tons)}

Iron ore 248,000 1,800,000 about 725
Pig iron 181,000 1,250,000 " 700
Crude stecl 195 ,000% 3,000,000 " 1540
Rolled steel 151,000% 2,200,000 1450

# Not including the 2AG.

b. Nonferrous Metals

About 80 percent of the to*al German production of copper,
stratagically the second most importsat metsl, occurs in the Soviet Zone in
the Mansfeld-Hettstedt-Eisleben ares. In 1949 the VVB, {Federation of People-
Owned Exterprises) Mensfeld, in Eisleben, produced 8,000 tone of pure copper
from atout 650,00 tons of smelting ore. The quots for 1350 was 11,000 tons
of pure copper from 850,000 tons of ore.
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Bince the pits in thée Mansfelld ares are constantly becoming less
productive and will probably be exhausted within 10 years, the Pive-Year Flan .o
aims to shift the emphasis to Dangerhausen~Riesgstedt. Accerding to plan; & e r
yeariy output of 900,000 tons of smelting ore ie to be atiained here. In 1932, E :
10,000 miners are to be seitled in the nev district. L :

Asguming that it will still be possible to mine 850,000 tonz in Ce ‘
the Mausfeld ares i 1955, the new openings in the Sangerhausen ares would T e 1
spproximately double the copper productlion of the Soviet Zone. L R e i ‘

The Mensfeld copper sbale minlng has for decades required stuté S L 3
subventions; it will continue to require them because of the geological con- ' SRR 3
ditions and the technological methods ueed in the mining operstions. In &ddi-i . . - g L .
tion, tremendous sums arc reyuired as subventlons for the mew openings. All \
this forcing of the copper production in the Bovi m Zone makes sense only fmm :
the point of view of war econony. .

The supply of aluminum and a.lwninum alloys in the Soviet Zone i\s at ._
present very poor. Therefore, the production of sircraft and aircraft p&r‘t‘.s hns L e
uot again been resumed since being shut down in 19h6. R ‘ L

The electrolysis installations for the production of primsry aluminum, -
megaesium, and electron st the former IG Farbem plants in Bitterfeld, Stasafurt,
and Aken and at tbe largest &luminum.produring plant of the Soviet Zom s the
Lauts plant in Lauta (Lausitz), vere dismantled in 1946,

The re¢buildihg of aluminum capacity began in the SAG Bitterfeld
N Blectrochemical Combine, where, &t first, & rather amcll inetallation wae szt
- up that turned out 1,000 tons of pure aluminum ia 1949. Ia 1950 it produced
‘ abcut 3,000 tons. In 1951, the plant is tobe expanded to & capacity of 15,200
tons. L
According to present plans an aluminum electrolysis unit is to be 3 ;

installed ot the Leubs works, which ic zmov = part of YVB Alu (Federstion of -

People-Ownod Pnierprises fcr <the Production &nd Processing of Aluminum). The
expansion of the partially dismantled Leuta pcwer plant has aiready bteen started .
and was supposed to be completed in 1950. N

Bince bauxite {8 not found in the GDR, this emsential raw naterial
must be imported, most of it from Hungary.

Recause¢ pure aluminum is scarce in the GDR, secondary aluminum is
obtained from light metal scrap supplies left from the lact war. The Bitter-
g feld SAG Combine and some 30 smaller people-owned plants arc doing the re-
3 ’ covery work; the total remelting capacity is about 20,000 tons.

c., Ureniusz

In spricg 1947, under the name Wismuth A3, the Boviets began the
2 reaich for uranium ore. 8ince then, the uranium-mining areas Lave constantly -
been ircreased and expanded. Nov, in the Erzgebirge alone, from the Crech .
border (Jobanngeorgenstadt-Annaberg-Schwerzeaberg) to Zwickau (Aue-Schneeberg-
Oberschlema) about 150,000 persons are occupied in uranium mining.

I

From an econowic point of view thie ndertaking 2s stupid, since
the opurating ccsts exceed many timea the value of the cre. However, the Soviets
sapparently are concerled only vith obtaining every possible bv’t of uraniue for
their atomic production, regaxdless of cost..

b -
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Over extensive areas shaft after shaft is sunk. The size of the S ST N .
shefts varies greatly; there are some with drifts running far under the earth R 3
in which thousands of men work; there arz dozens of others that are shallov with
Pew or no crosscute. Again there sre cuts running straight into & killside vhere
frequently only two dozen men work. If one shuft becomes unproductive, apother

is frequen®ly sunk just 50 or 100 meters awsy; it often heppens that discarded -
shafts ave again put into cperation. i -

B : ‘After the mined ore is weshed, it 18 packed into special tubs or . Vi - S 3
_boxes and trensported by truck or rail to the USER, where it 18 processed.” . L. BTUTICE s O 7
_Every one of these ore shipments pssses under the eyes of specisl Boviet troops. i

Bacause of the tight secrecy messures; no £{gures are available on’

* St yrenium ore production, From s comparison of reports of mipers in various ehafts PR ERE R :
2 14 csn be determined thet the total vicld of useful wraniwm ore (pitchblende) .- S 3
MRS SRS ie quite smell. o . T . el I 4

b ’ ) There iz some wranium mining around Volletedt in tre vicinity of
Eiasieben {Mansfeld copper-mining ayea}, but the numbey of perscne employed
there is considerably less then in the Erzgebirge reglon; comparstively, how-’
evar, the yleld there is higher. In spring 1950 uranium mining wae started

' {n Yhueringen. *From Eicenach all alony the ridges of the Thueringen forest
a5 far as Kahla, prospectors of Wismuth sre on the trail of weniuwm.. In the
vicinity of Ilmenau-Mauebach the first shafts vere sunk just a few months &go. . )
Also .o the south of Unterwellenborn there are some drilling preparations; the T
pumber of persons employed in these operations is still small. Further mining i
cperatlione are going on In Bernburg (Sachcen-Anhalt) and in the Freiberg area Y,
4o the scuth and vest of Dresden.

Altogether about 250,000 persons are employed in the uranium-
mining operaticns of Wismuth. These workers sre generelly forced labor; their

working conditions gre at times medieval. The number of deatks and serious

T injuries 45 high; the pumber vhose heaith is permanently impeired runs into the

4 tens of theousands. SR

The uranium in the Soviet Zone are very similar to the Soviet
forced lsbor camps, except that Wismuth stiil pays regular salaries. Of courre,
+hese salariss, and all ths cther tremendous costs, =ust be paid from the taxes
of the East Germen population.

U The ursnium mining aress are Soviey reserves which Aare hermetically =
E sealed off from the cutside world and in which the secret police swsing their .

. scourges over slave labor, male and female. To &n ever greater extent, political : A
“' prisoners, as in the USSR, are becing put into the uranium mines, where they work

without wages.
d, Heavy Machkine Puilding .-

The importence of heavy machinery 3s the basis of all war production
was unda=scored in the production prohibitions set up in London bty the Allies.
: In t.¢ Soviet Zone, great attention war paid to the rehalilitation of heavy
pachine bullding in the Two-Year Plan (1949 - 1950); nov, in the Five.Year Plan
(1951 - 1955), 1% has become one of the key efforts.

The principal concexn is ihe construction of heavy machine tools.
For the last 2 years the VVi. Wi {Macnine Toolz sud Tocls) bas been busy design-
ing snd draving. As sarly ae 1950, the Meurelwitz WIN Machine Factory turned
out 20-ton lathes, which can handle Jjobs up to 10 tons in wight.

- 9 -
S-E-C-R-E-T

_ P

Sanitized Copy Approved for Release 2011/06/16 : CIA-RDP80-00809AOOO600150031-6




Sanitized Copy Approved for Release 2011/06/16 : CIA-RDP80-00809A000600150031-0 .

50X1-HUM

-E-C-R-E-T

: The Five-Year Plan names the following WMW plants particularly
for the menufacture of heavy machine teols:

Niles Works, Chemnitz Lathes, drill presses, milling
- . machines of &ll types

NHiles Works, Berlin Vertical lathes up tc 5 meters
tabie diaxneter, radisl drills,
gear-processing machines c

Aschersleven HMachine Tool ~ ~ Parallel-pianing machines

Plant (formerly Billeter . .- v . :

& Klunz)

Meuselwitz Machine Pleat v Heavy-duty lathes :

Wanderer Ylant, Chemnitz .. Gear-processing wachines”

Union Machine Plant, Gera - - Horizontal boring e.nd mlling

{formerly Wetzel} ... machipes

It is clear from official statements that by far the grestest part .
of the output of hemvy machine tools is Gestined for the USSR and the Satellites,
vhera they will be used to strengthen war production capacities. The heavy
machine industry of the Soviet Zome will be refurnished with what is lert. '
@ ' Bew reserves of machine tonls are being built up mergetically,

this way dei’ini’cely ve considered as war preparation, since the Soviets constantly
support the plans and projects vith advice and designs.

e. Heavy Cheuistry

what great emphusis the Soviets place on the chemical irndustry, in-
cluding coal products, within the total economy, psrticulerly in terms of their
own war potential, is seeu in the fact thst almost all the lerge chemical plants
in Central Germany have become Soviet property. The large plants of the former
IG Farben Industry {Leuna, Schkopau, Bitterfeld, BOC"I]PD, etc.) have been operat-
ing at full c3pacity for the Soviets since 1935 as 3AG.

Moreover, the production increases specified in the Five-Year Plan
(1951 ~ 1955) for the cheumical industry leave nc room for doubt that war pro-
duction is the compelling factor in the efforts to expand this oranch of in-
dustry. It has been this same interest in war production +hat has caused the
Soviets to disregard completely, from the first day of their occupation, the
very clear prohibitions of the Potsdam agreement, egainst the production of
synthetic rubber and synthetic fuels.

The output value for the year 1355 is set at 6.6 billion rarks,
or 132 vercent of the 1950 output and 304 percent of the 193¢ wutput. Lﬂere.
and throughout this document, there is ne indication vhether values are in
West marks or East marks. 7 The Five-ifear Plan sets the following producticn
figures for the most important chemicals:

1955 Plan Figures for the Chemical Industry

Planned Production in (%) of 1950

(tons)

Gazcline 780,000 175
Diesel fuel 475,000 119
Synthetic rubber 60,000 15%
Mot¢r vehicle tires 900,000 200
Sulfuric acsid (S02) 400,000 156
Textile cellulose 162,000 163

10 o
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" {Contimued) _ L e
Planned Production "' In (%) of 1950 . .
: . {tons) | L L
Rayon : : TN 32,000 ool i 3
Synthetic fibers = L 126,000 T e 1l e
Soda (N&gcog) ' S 380,000 e e 3R
. Caustic sodd. (WaOH) F e e L T 850,000 T LU e 16
: .- Mitrogenous fertilizers /| "' R i o
: " {in terms of nitrogen) , Fegts o 235,000 S 113
© Prosphorus Pertilizers. . U0 . T .930m0 " 191

g © - Synthetic fuels (gasoline and diesel oll) are produced in East .
= Germany almost 2xclusively from brown coel. The supply of brown coal is short
cowithl for civilisn use, since the Soviats {nsist that the hydrogenation plants be.
y cootes o pupplied fivst, e r DT e s e T
The war damege to the BAG Boehlen, Zeitz, and leuns, the most im- .
portant hydrogenaticn plants, was rapidly repaired by the Soviets immedistely
after 1945 so that production could he fncremsed. ' - . . oo

) " Bacause of the atrateglc impertance of synthetic fuels, the Boviets
placed the distribution of fuels in the hands of their own occupying authorities
and doled out only very small amounts tc the Germans for their needs. Even diesel
fuel, which was available to the civilian populaticn in sdequate -juantities up
to m1d-1950, 18 now hard to get.

; Although the Five-Year Plan sets lerge production increasss in the
‘7 fuel industry, the civilian sector will not profit at all from these increases:
they @erve only to increase the fuel supply of the Boviets. The high octane
. avietion gasoline produced since 1945 at HAG Boehlen (and, to a lirited oxtent,
- at Jauna) goes exclusively to the Soviets,

] Synthetic rubber hes been produced without interruption since 1945
at BAG Bune in Schkopau. In 1946 and 1947 some parts of Buna vere dismantied,
thus eliminsting certain by-profucts, such as Perbunan. EHowever, simultansovsly
with the dismantling oxder ceme an order from the Boviet authorities that the
diszantled parts be rehuilt. Accarding to the Five-Year Plan, Buna production
is to be increased from %0,000 to 60,000 tons,

The procadsing of buna into tires did not begin until 1947 - 1948,
The Soviet Zone tire industry had been almost totally dismantled. In 1650, the
planned quota of tires for the people-owred tire plants in Riess ané Yetachen-
dort was 450,000 units; twice that number, $00,000 units, are to be prodused in

.

7 1955. Just as formerly most of tae synthetic rubber went to the Soviets, now
. most of the tires gc to them. Tiree for the Soviet Zone itself are in very
short supply.

] Sulfuric scid production in East Jermany was declarad to be a
N part of the key {ndustry program inthe Two-Year Plan (1949 - 1950). Sufficient
L supplies of sulfuris acid sre indicpenssbls to the extensive plans of the Soviet
Zone; it is needed particularly in the mamfacture of synthelic fibers and paos-
phate fertilizers.

Sulfuric acid production (in terms of 803) in East Germany was
302,000 tons in 1936, 90,000 tons in 1547, and 150,008 tons in 1649,

-11 -
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: The quots for 1950 was criginslly set for 202,000 tons, the sdame . i
as 1936, This figure had to he revised downward to sbout 255,000 tons, be- L 0
cauge 1t was impossible to set up the necessary instsllations iz time. A&n in- NN
crease to 400,000 tons is, nowever, planned for 1995. s R

Sulfuric acid is produced in metallurgical plants and pyrite-roast. -
ing plsnte;it 1s aiso produced from gypsUR. Since the only source of pyrites in
the Soviet Zone (at Elbingerode) is imsufficient, pyrites are to be imported .
grem Eestern Bloc states sad from Scandinevie. The Five-Year Flan laye groas Far
ewphasis op the gypsud process. . ‘ o : R L

. sat st particulerly striking 18 the increese planned for sode production.
1 Yaow it In 1955, 380,000 tons of sods e to be produced, o 372.psrcent increese [s1e]

E : over the 100,000 tons (approximately) produced im 1950. Bafore the war Eastern.
Germany produced about 550,000 tons of soda. After the Aismsniling of the largest:
soda plant, the Germsn Solvay Plapt in Bernburg, the total capacity shrank to .-
about 65,000 tons, The Bolwvay plent was essentially & Belgian enterprisce. In
& mock "trial" some legel basle ves sought to convert the plant into a “people-~
owned property." As-a VEB, the Bolvay plant in Bernburg is #cheduled, within

“ the Five-Year Plan, to. expand fremendously. . .. . . o R SO

; i o The present shortage of eods makes 1t difficult to meintain an
e N ‘dAeguate supply of csustic soda, eince it must to a.large. extent be ueed in
- plece of soda. The incresged production of sulfuric acid mekas possible the -

hetic fiber producticn, but the nead for caustic soda

- planned increase in synt
- to treat the Pibert¢ increases in the came proportion. This fact is taken into

account in the Pive-Year Plan, which sets as its goal s production increase in
caustic soda to 170 percent of 1950 production. Of course, it is hoped that
increesed eode production will release larger and lerger guantities of caustlc

y soda for synthetic fiver production.

. According to the Five-Year Plan, & congiderable number of unev in-
" 7 3 stallations will ba Ret up for cellulese production; particularly in Wittenbersg,
- Saalfeld, and Land Sachsen., Ostensibly, this is being done to improve the lot
4 of the Scviet Zone population, for whom the supply of textiies is still woefully
- inadequate. Actually, the resl reascn for the plaunned increaset in syrthetic
- 716> production is +the constantly growing demand of the Soviet Zone's People's
Police for textiles; rore and more the People’s Police are emerging s& the main
consumers after he enoromous demands of the occupying furcee (unifcrms, over-
coats, wuervear for the Boviet Army) heve been met,

V1. INSTALLATIONS ARD EQUIPMENT FOR ARMAMENT PRODUCTION

o Troa the point of wview of rav materisls, arzamen’ preduction in the Boviet
1 Zone for the MSSR has bean prepared for long in edvance. It has alsc long been

f spparent tast the capecities of the metal-processing iudustry were being ex-
janded and resdied for rapid conversion to extensive armsament proluction. Hers

are two examples:
1. Machine Rental Btations

. far-reaching, and, from & strataigic point of view, compietaly new pro-
Joct 1s the setting up of the large pecple-owned MAS (Machine Rentai SBtations).

3 In the years 1949 - 1953, 83 MAB were set up throughout thc Boviet Zone, In
structure, as vell ss in type of aachinery end personne), they are so constituted
that they can be tranrformed overnight Intc sssembly or repair atctions for tanks.
The planned -- and actual -- labor force in each of these stations is 145 men and

s Tt < i ¥n -2 - e .
" = N . i S S i B . b v - f they [ NI IR
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60.80 apprentices. Forty of these 53 stations, strategically scattered through . i
Bastern Germany, &re equipped as special engine shops with &ll modern fecilities

for the repeir of dlesel and gasoline engines. The workshops in all these sta-
tions are so big thet up to 30 layge vehicles can he repaired at once. Bach. -

of these stations hasg gix or eight repair pits whose foundations are strong

enough to support even the heaviest tank. The workshops &re $9 arranged thet T
veticles cen leave without having to back out. Whersas in normal shopg there '

1g & constant lack of repalT meteriel and tools, the MAB Pre extrecrdinarily .

wali equipped with repalr wpteriel . tools, an¢ machinery. Indeed,theyhevemore

‘. equipment than could ever be used for the normal repair requiremente of agri-.

cglturgl machinery.
2. Trector Plants .

". The ciection andncxpﬁnsion of {ractor plaats'is 5oing on constantly,

“ton. at seattersd pointe’ s roughout. the Soviet 7one. The tractor plent st

formerly the Horch plant of the Automohile-Union, which during the ",

18t war turned out armored recornaissuance Ccars, is now producing the LO-horse-"

- pover "Pionier” tractor. The Ife (Vehicles and Accesgories) Plant in Branden- '

burg builds the 30-heraepcvur,?Aktivist" tractor. The Schoenebeck/Elbe Trac-..

“- gor Pleat is turning out 30, 45, and GO horsepower caterpiller tractors of

tractors are useful only.if they are hitched

Soviet design. ~ Hinely-horscpower
1949 Soviet Army tenks have veen re-

in front of heavy guns. Morenver, gince
peired at the Brandenburg tractor plant.

Other tractor plants elso produce caterpillar tractors, bt on 8
smaller scale than the Schoenbeck plant, whose quote runs to several thousands
of tractors per yeer. All tractor plsnts are constantly being expanded, as
are those plants vhich produce engines for these tractors. Moreover, one
aust take into acccunt that to a large extent these tractors are built on
Soviet models and that the Scoviet commend in Karlshorst keeps & very careful
eye oa trector production in the Soviet Zone, The tractor parts and the
tractor engines are, for the most pert, made according +o Soviet designs &aud
Soviet norms. The model for +eractor construction is the well~known "Krasnyy
Oktyabr'" Tractor Plant in Stalingrad, which, during the iast war, was one of
the principal suppliers of Soviet T-3L tanks.

The urgency with which the tractor plants in East Germtny are teing
expanded, the fact that workers tor these planis are drawn from the numerous
metal-processing factories, and furthermore, the absclute secrecy which is
rigorously maintained around each tractor plan® at express Soviet coumand,
suggest thet the assembly-line production of tractors has aspects which the
3oviet Zone authorities and the Soviats want to keep from the view of any

"unauthorized person,"”

VII. ARMAMENT PRODUCTION IN EAST GERMARY

Besides the preparationfor armament production from the point of view of
rav materials and installations, actual production has been going on for & long
while. The following survey i3 necessarily incomplete; it is intended to give
only an approximstc picture. Hence, only & few examples sre taken from the
varicus sectors of armament nroducticn.

1. Heavy Weapons and Accesscerles

A number of people-owned and SAG plents make tracks, track links, pins,
and guide rollers for the Soviet T-34 tank. Officisliy, this proouction goes
by the cover naume “caterpillar and tractor parte." However, in the whole Soviet
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Zone there are not nearly enough Gredges, cranes, and 4Lractors 1o ragquire the

vagt number of track links, pine, or guide rollers that sre turned out. At lesst
12 large pisats in ihe Soviet Zeps produce monthly up %o k50 tons of &procket ‘
wheels, cogwheels, and ‘bogle wheels for tanks sccording to Soviat designs sad :
specifications. The SAG Schaeffer and Budenberg, in Magdeburg, is the o3t im- -
portent of these plants. . L

The SAG Marten (formerly Kumsch Steelivorks) in 8ilbitz &nd Fassberg
near Zeitz has been makisg bogle vheels for tanks slnce 19%5. At present,
production is rumning shout 40 toms monthly. In 1949, the S5ilbitz plant be i
gan the menufecture of track links; up to neW, more then 2,000 have been msde.
8ince August 1950, 30 have heen csst Gally,and production capacity 18 being
insreased. Agein it is the 8AG Scheeffer and Pudenberg which shows the greatast .

produstion, TOO toae monthly.

Complet= tank tracks are produced at SAG Wismuth, Objekt Sklk, 1o ‘
Zwickau/Sasle; the monthly output is %0 units, =8ch 12 meters. long and 40 centi- x
meters wide. ) e PR

‘The VED Grossenhain Stesa-Hemmer Plant makes slmost 100,000 tenk treck L
pins monthly. Other plants producing theae pins are the Rosswein Axle, Spring, .-
and Trop-forge Pisnt, a partof VVB 08 {Federation of Pecple-Owned Enterprises
for Cast end Forged Products); formerly Dr Cearl Wolf, and the (oerlitz Machine
Factory, & pert of VVB Gesko {Apperatus and Bnart Fquipment for the Coal In-

dustry).

The VEB Thuerlnger: Propeller-Shat't Plant, Stadtilm, formerly Borsig,
with a capacity of 25,000-30,000 Cardan shafts [Eo time pericd glven/ pro-
ducer 25 different types of propeller shafts 30 to 220 millimeters in diameter.
A1l these tyses are used by the Soviet Army, the smaller diemeters in the
Studebaker, 2IS, end GAZ army trucks, the larger diemetere in tanks.

The former Askania Plant, now part of VVB Mechanik, in Teltow, pro-
duced in 1950 about 65,000 pumps for usz in the central lubrication ot tanks;
an additional 16,000 were produced in the VEB Meesuring Apparstus Plant in
Treuenbriezen.

The SAG Bleichert Plant, Leipzig, hed by May 1950 produced & great
number of trench diggers with caterpillar treads. Since May, numerous ceter-
plllar chassis without the diggers have been turned out.

In the newly erected VEB Kirchmoeger/Brandenburg Rolling Miil, s
special shop has taken uv the assembly of diesel sngines fox tanks, At pre-
sent, the paris come from the USSR; Iu0 engines were assembled in October 1950.

The SAG Wetzei Gear Plant, Lelpzig, produces (50 heavy gear sets for
tanks each month.

The SAG Mertern ia Silbitz near Grossen/Elste hss been producing tank
armor plate 5-8 centimeters thick since mid-1950. At the end of November 1950;
six such plaves were produced daily, but since +hen the capacity has been con-
stantly expanded. 8lace May 1950, the piant has deen converted more and wmore
to the exclusive manufacture of tank parts. Five aew work wings sre wider con-
structicn; the number of workers ipcreased from 2,000 at the beginning cf Nov-
ember 1950 to 4,000 in the first quarter of 1951.

At present, the most important plant for the productior of tauk armor
plate 1s the VEB Kirchmoesar Rolling Mill. This plant turns dut Gaily k5 tons
of plate 5-9 centimeters in thickness, 100 centimeters long, and 60 centimeters
wide. The SAG Rolling Mill for Nonferrous Metals in Hettstedt, and the KWU

(Communal Economic Enterprise), formeriy the Syl¥ia Flam, is Masgdahurg are
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&leo mkiﬁg tauk' srmor plate; the latter plant processes thé'rs.v pla;te produced '
by the Kirchmoeser plent. Next dcor to the Kirchmoeser plant, on the grounds
of & former tank factory, “here 16 a iarge tank repsir and assembly ghop.

In spring 1950, in berely one nonth, the BAG Waggonbaw {Reilroad Car .0
Menufecturing), ¥elmar, veldsd sheets of tank armor plate 4O centimeters thick .
onto the front of each ef 5,400 Soviet tanks. 8ix gsags of velders, worxing
in three shifts, were required for the job. 8Soviet troops and Pecple's Folice!

- kept the plant sesled cff from the outside world. On the avarage, 180 tanks
/.were processed during each 2h-hour period. T e e

" 3 AR - "The SAG Frankleben Steelworke, near Merechurg, produces 250 tank .
~ 4] “L7ieuo furrets monthly. The BAG Xrup Grison, Magieburg, and the VET Goerlits '
.4 fLoiE e Veggonbau, 8 pard of V'B Lowe (Federatiun of Pecple-Owned Enterprises for’,

-y Sl " Locomotive end Railrosd Car Manufecture), also mrke tank turrets and turret..
3 ST pecessories, Lo : Lo ‘ D

RNy ‘ The workshop of the forwer Schmartzkopt Locomotive Plant in Wildsu,' .
4 . cEhn Krels Teltow, 18 one of the depots for tenk paris of all kinds sent there uy.
! e ‘the variocus processing plante. According to present plane, the ¥ildeu plant:i:.
§ T 1e to be developed intc e VEB with & production program slmllar to thet of . .,
e St dhe BAG Xrupp-0Oruson: heavy machinery, tenk parts, heavy steel mil) and rolling:
-] o S omill equiprent s . I LR TR e E PR PR

The ocutput of all the products listed sbove i{a constantly increasing.
- Former manufacturing plents are being expanded and new ones &re being drawn into
LA this armsment production. Thousands cf workers are heing transferred from other
plents tc these war industries.

3 2. Weapons and Ammunition

L The production of arms and asmunition for small arms and guns is Just
peginning in the Boviet Zone, Cartridges Zor cacbines are veing produced st the
VER Grottsador! Metal Goods Factory, Grottendorf /Erzgevirge. AL the snd of Septenm-
ber 1950 the manufacture of grenades vas begun in the former army Arsensl at
Zeithain, near Riesa. New machine tools have been installed in the Luildings that
ars still intect, and worimen, particulerly lathe cnerstors, have baen dravn in
from VEB plants. The Xadebeul Ceating &nd Meta] -Enepeling Plant (formerly the

" Gabler Flant), 8 part of VVB I'sgeme (Pederstion of People-Ovned Enterprises for
Machinary for the Food-Procesreing, Refrigerstion, end Chemical Tadustries), is

making "pineepple” hand grenades puch As were formeriy used by the Germac Wahr-

macht .

. Pistols, carbines, and machine guné are produced at Suhl/Thueringen by
e the following plents of the VVE Mewvs (Pederstica of Pecple-Owed Enterprises of
"y the Metal Goods Industry): VEB Byorilng Rifles and Gauge Factory (formerly
Greifelt and Company); VEB Poriuns (formerly Sauer and Son); VEB Merkel Bporting
Rifle Factory (formerly Merkel Brothers); VER Erust Theelmanz Plant (fcrmerly
¥ilheim Qustlof? Yactory).

. 3. Bigne: ¥quipment

The pecple-ovned snd BAG plents of the elactricsl industry of the
Boviet Zoe contribute a part of their capecisy to the Soviet war machine. A
N large nusbe: of the ymall elecsrical plants, ss subcontrectors for VVB IKA
‘ {rixtures, Cable, and Zquipment) aniVVB RFT (Redis and Telecommunications),
produce individusl parts for army signal equipsent, which frequently is merely
spaeadled the larger@lants, The producers themselves often do not kmow that
C they are ng parts £or uilitery signal devices. Bighty percent of the total
v ] production of the 36 VVB ICT plents, which smploy 2,000 men, goes to the Soviets;
20 percent of this amciuii §o5& ‘a4rgctly f2r reparations, 60 parcert as supplies
4o the SAG and othsr armasent inductries, particularly the shipbuilding industry.
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: The BAG Bachsemverk in Radebeul produces &8 redlo trucks for the Soviet .
Army per month. These sre 3-ton Studebskers, equipped with so-called ™Wusrzburg -
apperatus” (decimeter-wave transmitters with an output of 8 vatis). Thewe special ™ il
ultra-short-wave trucks are usually assigned to military conmand posts, G

fhe Werdeu/Ssele Retlroad Car Plant (formerly Schumaon Worke)}, & part’ -
of YVB Lows, producee railrozd flatcars equipped with a telescopic radic mesy.
that extends 20-30 meters. The &esigns for these cars come from the USSR, ..

<" b, Trensportation Equipmeat

G ‘ Kinety percent of the vehicle production of B&st Qermany goes to ther”
USSR, This is true of railroad cars. s weil aa of trucks, trailers, psssengers
. cars, motorcycles, and bicyclee. The Boviet Army receives moat of the road
7 veniclee. Besldes +he ordinary railroad passenger and freight cars (inciuding
. Plstcars, refrigerator cars, and other epeclsal types), the Soviet Zone nekes -

special cers for the Soviet Army. The VVE Abus (VB for Mining &nd Heavy Ine.
S5y dustrial Equipnent) Schiege Steel Construction Plaut iu Leiprig, formerly the" .
" Mapnesmann Plant, produces five depressed-center c8Ys mogthly, 16 meters long,
equipped with & mechsnism which sllows them to operste on Germen or Russien
. gauge .« Thege &re specisl care for esrrying tanks end guns. . REBEI

Since 1947 =48, the BAG Dessau Reilroad Car Factory has been turning
out flatcars of very heavy construction falsely designated as "crane cars."”
Thane ere eight-exle cars, 15 melers long, with & wheel dismeter of almost 2
metevs. Probably 3,000 such "crane cars" have been made eince productina atarted;
in Beptomber 1950, the weekly output was 15-18. These care &re well suited for
transporting tanks spd heavy guns. Practicelly all tbe railrced car plants ir
the Soviet Zone produce narrov-geuge cars for the use of the Soviet var industry;
the BAG Lindner Plant, Ammendorf. 18 the heaviest producer of thzee cars.
Narrov-gauge locomotives are produced st the VEB Xarl Marx Plant, formerly Oren-
stein and Roppel, Babslsberg nesr Rerlin, and at the LEW {Locomotive Coastruction
and Electrical Equipment), formerly AEG (German Zeneral Electric Company; Jen-
nigsdorf. Pructically 100 percent of ‘e production goes to the US3K.

Trucks for the Soviet Army ere made by the following VVB Ifa plants:
Horch in Zwickeu/Be-hsen, Phaenomen in 71*tau/3achsen, and Framo in Hainicker/
Suchsen., At Zwickeu, 80 3-ton d1esel trucks are produced monthly, while at
24ttau 150 2 -ton gusoline trucks and 15 ambulances are turned out in the same
period; sll these vehiclee go to the Bo.lets.

Truck trailers are produced principally by the SAG Lindner Plant, Helle/
Sasle, and by the VEB Railroad Car Foctory, Werdau/Saale. Most of these vahicles
go to the UBSH.

Most of the motorsycles tuilt by the £AG Awtowelo, formerly BMW, in Eisen-
ach, are also turned over to the Soviets, These machines nave 350 cubic centi-
mators 4isplacement, rear whesl spring suspension, and & spsed of 120 kilometers
per hour; they are parfectly suited for motorcycle messengers. The plant pro-
duces 200 such machines monthly. The 8A3 Bimson in Buhl makes hesavy motorcycles
of over 500 cubic centimeters displacecent.

The lion's share of the BMW passenger cars produced by the BAG Avtoweld
elso goes to the UBSR.

The folloving VERs produce bicycles for the UBER: Wanderer Plant in
Chezmnite, Nifse Fiant in Zsagerhausen, National Plant in Ha‘nsberg near Drescern,
Urania Plant in Cottbus, doewe Plant in Muehhausen/Thusringen, BAG Simscn in
Suhl /Truesingen «nd the Elite Diamond Plent in Siegmar-8choenan near Chemmite.
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. Chemicals

A number of people-owmed chemical plents are producing erpiosivés
in quantities Par beyond the needs of the Soviet Zone, Only a very small part
of this production is used in mining o in the BAG Wissuth enterprises; by ferx
the greater part is delivered to the UBSR. 7he VEB Explosives Plant at Gaesch-
wite numr Bautzen makes dynamite, with 56-50 percent nitroglycerime content;
blasting gelatine, with 21 percent nitroglycerine comient; ap? pulverized
Donarit, with % percent nitroglycerine content.. Altogether, the plant
proguces &bout 1,000 tons a month. A new people-~cwned explosives plant was bullt
in 1549 at Schosnebeck/Blbe; 1ts production ig 250-300 tons of blaating gelatine
monthly. The former Fertilis AG in Coswlg neer Dresden, todsy & people-cwned
plent irn the VVB Bapotex (Sosp and Cleansing Agents) and the largest producer :
of sulfuric scid in the Soviet Zone, has begun the menufacture of dynsmite. The
SAG Buna plant in Schkopau ne&r Halle/Sasle hams begun to produce nliroglycerine.
Thie plant is also producing poiscn gases, such as mustard gas, phospherus, /[sic
phoagenc?7 and potassium cyanide., The latest figures obtainsvle indicate the '
following daily production (in kilograms): mustard gas, 90U; phosphorus, 500-600;
end potassium cyanide, 1,00C. Potassium zyanide is also msde at the VEB Dessau
Sugayr Refinery; the raw material Por 1ts menufecture is the molasses residue o
from the various Scviet Zone sugsr factories. :

) Fuel for Jet eireraft 1s produced from & gssoline base by the SAG Boeh»j, ’:L§
“ren, from & nitro base by the SAG Buna, and from an alcohol base by the SAG R
Teune. The monthly dutput of Jet fuel amounis & present 1o ebout "12,000 tons.,

Antiknock gasoline for aircraft ls prcduced at the SAG Boenhlen Gasoliine
Plant. All of the monthly output of adout 6,000 tons goes to ‘the Soviet Army;
efforts ere bteing mede constantly to increase this output.

6. Shipbuilding

As early 48 soring 1946, shipbuilding wes revived in the Mecklenburg
shipyards. The smal! yards were cccupied principally with tie construction of

vooden or metal lifeboats, cutters. sloope, luggers, fad sciners. The largze
3 b ] - =

yards, such as the SAG Neptun in Rostock, the VW (Federation of People-Owned
Shipyerds) Ship Repair Yard in Wismar, the VVW Shipyerd in Rostoch and the
i R

former Kroeger Yerd in Stralsund, repeired erd equipped seagoing rchantl?
vessels, tankers, and warships. All the construction, repair, and equipment
contracts were cherged to reparations. In 1947, Land Mecklenturg had to pay
out cver 200 million marks to the Bsltic shipyards for the contracts mede by
the Soviet oceuwpation forces. Of this amount, ebout 180 milllion went for re-
pairing and equipping 178 seamoing vesssals, tankers, and warships. The magni-
tude of the repair end equipment opsrations can be gauged from the fect that
for the work done on tour Scviet vessels of Cless SA &, 5, €, snd 8, Land
Mazkienburg had to pay about 36 aillion marks to the Neptun Shipymro in Restrck,
and +the costs had to he nalcuiated at 1G4k celiing prices.

Since the end of 1549, at the insistence of the Scviet autnorities,
new ship construction has beer pushed with great energy at all East CGarman yards.
mh. Two-Yoar Plan {1949 - 1950) and the Five-Year Plan (1951 - 1955), have drawn
into the new shipbuilding program not only the shipyarde of the Baltic seaport
cities of Rostock, Stralsund, Wismar, and Yernemuende, but even the Elbe ship-
yards (particulerly Megdeburg-Rothensee ard Dessau-Rosslau), the people-owned
shirysrd in Brandenburg, and cthers.

In the main, this new ship program is concerned with luggers of 450
tons and seinere of 100-350 toms. During 1950, about 200 luggers and 5C selners
were completed. In the preceding years /number not indicated/ about 150 luggers,
70 seiners, and several hundred cutters and other small crafi were built. As

i
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& consequence of the extraordinary expansion of the shipyards and the increase
in their capacities, the output in 1951 may well exceed that of 1950. The 12
people-owned shipysrds of the Boviet Zone have aleo begun the construction of
scagoing vessels. OF course, ship repair for the B8R goes on &8 befors,

The seiners are =guipped with @ 300-350 horsepewer diesel engine; they -
slsc have & 12C-horsepoder suxiliery engire. Thelr average speed 1z 12 knots,
their maximun spred 18 knots. Since they have eutommtic pilets, they can be
steered by rewote comtrol, They seem far better suited for use as outpost patrol
boats or the like thmr as fishing vesseis. The luggers ars sven wors obviously
plenned as war vessels. The forward part of the hall is reinforced and the dacks
are fittsd for the mounting of rader apparatus and guns, They heve medern radic
equipment. Their holds sre so arrsnged that 1t would be impossible For them 4o
take on board profitable amounts of fish; only when heevily laden with such items
as guns, ammunition, and mines are the yessels properly ballssted, It is claimed
that these luggers have 750-horsepower diesel engines; actually, they have 1,000-
horsepower diesels. Their construction shows that these vessels are meant to be
coastal defense vesaels, patrol bosts, or mine layers; they have crews of 26-32

men.

. The diesel engines for the luggers and seiners axe nede at the SAG Wolf-
- Buckau in Kagdeburg, VEB Diese) Engine Flant in Rostock, and also, more recemtly, . . .uii.
at the Goerlitz Machine Fscto.y, & part of VVB Gesko. Uutil e short while ago, ..
the larger engines (750 and 1,000 horsepcwer) were obtained from West Germeny
or the USSR.

The SAG Neptun Shipyard in Rostock has, for several years, besn over-
hauling and reccnditioning former Germen warships. Up to the present, the
following have been cvernauled (211 of them ssiled out of th~ harbor toward *he
east): 30 mine sveepers, one mine layer, § cruisers, and 3 destroyers.

At the people-uwned Hansa Shipyard in Wismar, by mid-October 1950, five

former German mine layeri had been reconditioned for use by fhe newly-established

Soviet Zone Sea Poliice.
7. Equipment

Military boots for the Soviet Army ar~ made principslly in the numerous
shoe factories in Weizsenfels belonging to the VVB SLV (Shoes aad Leather Pro-
cessing) Weissenfels/Saale., Every month 25,000 pairs of boots are produced here;
naly the very besst leather cbtainmvie in the Soviet Zone may be used for this
fuotwesar.

Many plante of the VVB Konfektion Ready -Made Clothing) I and II in
Auerbach/Vogtland and Halle /Samle are occupied exclusively with the manufeciure
of uniforms for the Soviet Army. The VEB Balie Ciothing Factory, Halle/Saale,
alone produced abcut 150,000 uniforms in 1949; the total preduced by all fac-
tories that year was over a& mlllion. “he 1350 cutput was coni{ﬁerably higher.

A number of the plants of the VVB SLV Elbe-Dresden produce telts and
German Army mcdel leather ammunition pouches for the Soviet Army. The VEB Lea%her
and Drive Belt Factory in Dresden makes carrying straps for csmall arms and ma-
chine guns, besides belts and ammunition pouches.

The VEB Zeiss/Jenarroduces for the Soviat Army all kinds or optical
apparatus, {rom field glasses to radar eguipmert; this material is used in the
infantry and the artillery, in tanks, submarines, and aircraft. The w2ll-known
carera f_ctorier in Nrogdeu, now part of VVB Cptik, deliver photogrsphic
equipment; SAG Agfs-Wolren (formerly Agfa of IG Farben) furnishes films; end
the VVB Kodak end Mimosa supply photographic papers to the Soviet Army.
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5t1ll other VEB and scme private plants, =.gz., Ottc Neether in Drecdes, are
occupisd largely in supplying the Soviets -with othei equipment such as underwear,
mk-,.glovel , 8nd cooking utenwils.

8. Army Raticus

All provisions for the Soviet Army units atetioned in the Soviet Zone
are teken frow the Boviet Zone, end the cost of this provisioning must be borne
by the Soviet Zone governsent, In ®ddition, vast guantitiss of fopd from the
Soviet Zone must be delivered to the UBER. In 1548, the montbiy shipments to
the USER by reil slone aversged (in hundredwsights 1.e.; 50-kilogrea upits):

E flour and grain products, 600,000; live cattle, 200,000; fats, meat, mzd cenned
L : fruite, 250,000; snd suger, 150,000. Also great quantities of potatces legumes, snd
v . 3 vegetabies must be sent to the USSR after sach Lmrvast. In 1950, Lend Backsén-

‘ Achalt hed to dsliver the following percentages of its total production of
Toodstuffs to the ccoupylng Porces: B

T Percant
3 Heat 20-25
4 iard and becon 15
Butter O S 23-30
Fish 35
Flowr 30
; Legunes 10
d Ceresl products 10
Buger 30-35
Confecticnery goods 20
Vegetables and canned
vegetables 40-62
v Pruit and canned :
. fruit, jJems 30

In terms of quantity that means , for ezamrle, 30,000 tons of mat} 7,200 tons

of bacon, 4,500 tons of lavd; 18,000 tone of butter; 84,000 tcia of Flowr;
30,000 tons of sugar; and 10,000 tons of fruite, canned fruits, and jaas,

: In genersal, sll grade I apd II cattle are smet aside for the Roviets.
- ] In the case of flour, ceresl products, confectionery gocds, canncd veszitables,
o] fresh vegetsbles, fruits, jaas, canned fruits, and fish, the Soviets deaarnd thet

their share %o exclusively of top quality. The Soviet share of the food pro-
duction in the othor Leserder of tha Boviet Zone is prodably about the ssme on
the «verage s in Sachsez-Aohslt,

9. Othsr Armament Materisl

T I+ 48 {mpo3sible to 1ist ail the other araamsnt production that joes
: on in the Boviet Zone. The following are & few random oxaaples:

v The VEB Caiorimeter ari Rediator Plant (VVB echanik), formeriy Junkers,
: in Dessmu, wsaksy light fixtures for airports and searchlights. The light fix-
‘ures are produced in wnits 100 contimeters long; the searchlighte are 500
eiilinetere in disaeter.

Fouwr plants in the Beviet Zone make German Aray model cable winches for
e2pilite bellrons. Ia 1950 auch piant twrmed out 1 »500 units, or 5,000 in sll.

xpedi : S = Aot o1
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The Stamping and Wire-Mesh Plant {VVB TEWA - Industrisl Iron Froducts
sad Teolis), formerly Pabst and Kilien, in Raguhn, has besn making specisl wire
mesh for Jet aircraft since 1948, This plent, vhich also makes cooking utensils
for the army, is under very strict Soviet comirel.

The SAG Puns, Schkopsu, mekes sircraft tires; several fmight cArs
leeve the piant Aaily for the USSR,

The SAC Cberschoeneweide Battery Factory, formerly Varta, in Berlin- :
Oberschoensveide, produces about 100 spécial tank and aircrsft baiteries monthly.

The 8AG Wolf-Buckdén, in Ma.gdetu,rg, makes large diesel engines for sub-
warines, The designs for these engines, which are packed in special boxes and
dispatched from the Soviet Zone vis the port of Wismer, came from the USSR.

S The SAG "Podyemnik,” formerly the Msko planf, in Rudisleben, Kreis P i .
Arnstads, makes sirfield storage tanks for jet fuel. These tanks have & caps.city ' '
of 10,000 liters and are mounted on an undercarriege. By the end of Getober 1550,

ko such tenks hed heen produced. This SAG aleo mekes shell cases for armor-pierc-

ing shells, The SAG "Podyemnik," the VEB Malthouse Equipment and Heating-Plant -

] Copatruction Plant (VVB fisgems), formerly Y. A. Topf and Soms, in Brfurt, and

4 o' the SAG Thale Iromworks meke field-kitchen boilers. o i

In fall 1950, the VEB Spezima, in Dresden, received its firet secret
contract for 20 cartridge-meking machines { Patronen-ﬂalzmschinen) Advance
payment for the contract was made by the Soviets.

VIII. REPARATIONS FROM THE SOVIET ZONZ

viet Zone, the USSR
ds of production.

At the hnninnﬂlnn of the accunation regime in t

cupatlionh regl=he

n 8o
requisitioned uver 90 percent of all output in all 1

he
fie
) Meny methods were used to get these products. Delivery of reparations was
. one way; equisitioning by the Soviet Army was another; priority delivery to
T state-owned Seviet export firms & third; and selling thzough & black market
organized by the oc:upying forces e fourth., In addition, there were numercus
variations of these techniques.

For instapce, land Sachsen wee obliged to deliver as reparations 30 million
marks' worth of ite industrial products within one momth. Included in this
amount were tools and steels, 2.8 million; mschine tools, 1.6 million; optical
equipment, 1.3 million; and electrical equipment, 1.1 million.

Within one month the Soviet Army demanded from Lund Sachsen products valued
at about 20 nillion marks; 4 wmillion of this was for cauteens and belt buckles.

The commericai Lranch {Handelsnetz) of the Soviet Army demanded within one
month 8 million marks' worth 2f industrial products from Land Sachsen; this
-y amount included mattresses, .4 million; sewing machines, .2 million; office
furniture, neckties, men's hats, and washing machires, .15 million esch.

The commercial branch of the Soviet Military Administration received from
Land Sachsen within one month 4.5 million msrka' worth of industrial products,

including, for extample, 150,000 marxs' worii of each of the fcllowing: writing
tablas, bedroom furniture, club furniture, and ladies' suitiases.
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The Soviet Administration for Foreign Trade took frow Land Sachoen within
cne wonth abont 5 willion sarke® worth of industrisl prodwcts, imciwdizg, for
sxample, 1.6 miliion in ewwn lumber; .9 willion in cutting machimss; .5 millica
in camsrus; and .2 milldon each in sewing mathines, packing wachines, typewriters,

and leoather aboes.

Substdies W required for ali the goods deliwared to the warious Soviel
recipients. Inacfur as the value of these deliveries excondsd the reparstiom
. _ sccount, the TSSK credited them at 194k prices. The WXcess soste occasioned by - ..
. the imoresss in cost of yew materisls. by the ixcreake in taxes. and by the ds- ' .
4 , cline in prodaction résulting from the dismantling of wachinory and squipment - .
" Ca wore all charged 4o the Soviet Lone. )

The volume of goods deliveries i the USHR Las dsclined scmewhat in the
pest 2 ysars, Bovever, it is still uecessary to qubsidice all yroducts whick :
; ore semi from the Soviet uome to the WSR. The 840 are subdidised by the Soviet .
3 : . Zone as 8 genarsl ruls, vhile the peopla-ownsd and privets exterprisss whcse ..
7 prodocts are dslivered to the UBER are subsidized in isdividwal casss only.

e ' The USAR credits s fishing iugger st 430,000 sarks, but the cost of yro- .
Auction is £50,00C marks; the Soviet Zone pays the &ifference cut of taxes.

A standard woodsi house, thousstds of vhich have been delivered $o the -
UBER, costs 27,000 merks to produce, tat only 12,000 marks msy be charged
against the accomnt of the USSR, Por copper, the difference betweem the cost
of production and the delivery yrice to the USSR ii-even more unfawvoredle (8:1);
4 for machines, tools, optical apparsitus, and electrical cquipeent the ratio is
.. 2:1; for textilas ani leathsr goods it is 1.5:1.

Whatever tho UBLR takes from the Boviet Zome 1is obtained slways at 2 prica
considerably below. the cost of productirn. ZThe SAG alons, even todayx, sccount
. for more than 3C perceant of the total SBoviet Zone indmhizial production; in the
_— key inlustriss, they eccount for about 75 percent of the total., Together, these
' factors represant ‘a considerable strengthering of the Soviet economic end armament
T potential, )

A IX. CONCLUBIOND

The armament memufacture which is cayried out for the USSX in the Saviet
Zons wust be dvalusted from several points of view: -

1. 7The armAeent prcSucts mele in the Soviet Zone relieve the streia on the
UBAR arueasnt industry. ..

2. The armsment production of the Soviet Lone bolsters the potential of
the USER, particulariy {a rsgsxd tc iron, steel, heavy machinery, and heavy
choaiptry, vhich are still bottlsascke in the UBSX, .

-

3. The UBSH saves s great desl of money by piscing armamest coatracts in
the Soviet Zone, since, as &n decupying pover, 1t 1n3ists upcx paying only 194k

prices.
k, Since the USER procures Bast Jerwan armaneat goods through "regular”

eXpert. vory cheaply, it can grelually loossn the screvs on repiretions; eny
lowering of reparatious dewands mskee §cod propagande. ‘

5. The UMK, by iacreasing its camuie to the Soviet Laowe, 15 alding the

economy ¢f the toom. The standerd of living iz tiw Saviet Zome (s greduilly im-
proving as & rasult. Thus the Soviets are fwrnished with amcther propaghtnda wea-

ﬁ!o
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6. Because of the continuing integraiion of the Boviet Zope econoy with
thé Moscow-dirscted plenned economy of the Saftern Bloe, the sbsorpiion of the
Boviet Zone into the Boriet aphere of influetice 45 Decomihy more and more com-
plete snd, as a consequence, the sonets dependence on the TBHK ia becowing-con-
stantly greater. : ’

How great this dependence 1s was atlested, for exsmple, by Wslter Vlbrichi,
genersl secrwiary of thé BRD and Deputy Miuister-President of the Bowlet Lone
govarnment, vien, in mid-19%8, 1 smacuscing the Two-Ysar Plsn of 1949 - 1950,
be raid thet e plan dewanded greater industrial activity on the pert of Zast
Geramny 0 that "the URER will not hawe to f8ll dehind the UBA in economic power.”

Bluce then, the Comsunist lesders of the Boviet Zone have taken the finsl
step. FPrestident Wilhelm Piack and other high officisls recently sanounced, "Ws
ahall Tight snthusisstinglly by the side of the HER agminet the West."

Only from this point of view i2 it understandeble that the Soviet Zome

lesders have slavichly taken over the exploitetion msthods of the UBAR and festensd -

them on~the Boviet Zone.
The so-colled activist movenants, which eniail cm'tintxy incrsasing aorns,

d{utensify the crmepent efforts snd simuitancously reduce.the coet of these efforts,

However, the wnqusstioned incresss in the tempo of production in the Soviet Zome
achisved Ty thess wathods in no vay refletts the standerd of living, whick is
. 8t11l quite low,
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